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State of Wisconsin Investment Board
2007-09 Biennial Budget
Statutory Changes

1. Funds Billing

Under current law, SWIB bills the trust funds under management on January 1 and July
1 for its projected operating expenses for the next six-month period. The bill for the next
six-month period is adjusted to reflect the difference between projected and actual
operating expenses in the prior six months.

Under the amendment, the trust funds would be billed on September 1 for expenses for
the fiscal year and the billing adjustment process for each six-month period would be
eliminated. (This will simplify the billing process and should result in bills that are more
predictable and that fluctuate less.)

Amendment

1. s. 25.187(2)(a) of the statutes is amended to read:

(a) Subject to pars. (b)-and (c), on September 1 July1 and-January-t of each year, the

investment board esﬂmate—shaﬁ—assess—{he—ameaﬁ%s—feqmred—ﬁaf—ﬁs—epefatmg

and shall assess each
fund for whlch the board has management responsibility for its share of the board’s

estimated operating expenditures for the current fiscal year in an equitable manner.
The board shall pay the assessment from the current income of each fund, unless an
appropriation is made for payment of the assessment, in which case the assessment
shall be paid from that appropriation account.

2. s. 25 .187(2)(13) of the statutes is repealed.




2. Operating Expenses

Under current law, the maximum amount SWIB may assess trust funds under
management for agency operating expenses is the greater of 0.0275% of the market value
of assets under management or $20,352,800.

Under the amendment, SWIB could assess up to the greater of 0.0325% of the market
value of assets under management or the amount SWIB was authorized to assess in the
second year of the prior biennium. No later June 15 each year, SWIB would certify to the
Department of Administration and the Joint Committee on Finance the maximum dollar
amount it may assess the trust funds in the next fiscal year.

Amendment
1. s. 25.187(2)(c)1.of the statutes is amended to read:

1. Except as provided subd. 2, the total amount that the board may assess the funds

for which the board has management responsibility for any fiscal year may not

exceed the greater of the amount the board may assess the funds in the second year of
the prior fiscal biennium $20,352:866 or 8:0275% 0.0325% of the average market-
value of the assets of the funds at the end of each month between November 30 and

April 30 of the preceding fiscal year.

2. s.25.187(2)(c)3.b. is amended to read:

b. Annually, no later than June 15, certify to the department of administration and to

the joint committee on finance the average market value of the assets of the funds at

the end of each month between November 30 and April 30 of the current fiscal year.

The board shall also certify the maximum dollar amount it may assess the trust funds
under (2) (c)(1). in the next fiscal year.

December 14, 2006
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WIE) to estimate its operating expenses for the next
month period and to assess each fund for which it has management responsibility,
its share of the expenses in an equitable manane&SWIB’s assessment may
not exceed the greater of $20,352,800 or 0.0275¢gJot the average market value of the
assets of the funds at the ﬁnd of each month between November 30 and April 30 of
the preceding fiscal year. v
This bill requires SWIB, annually on September 1, to assess each such fund

for its share of SWIB’s operating expenses for the current fiscal year and caps the
assessment at the greater of the amount that SWIB could hgve asgsessed the funds
in the¥second year of the prior fiscal biennium or 0.0325¢of the average market
value of the assets of the funds at the end of each month betweer’November 30 and
April 30 of the preceding fiscal year.¥ v

For further information see the stafe fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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2007 - 2008 Legislature -2- LRB- 1202/1
SEcTION 1

SecTION 1. 25.187 (2) (a)jof the statutes is amended to read:
v
25.187 (2) (a) Subject to paics—éb)aad‘, ‘f;@ (¢), on July L-and January September
1 of each year, the investment board shall estimate-the-amounts-required-for-its

assess each fund for

which the board has management responsibility\?or its share of the estimated board’s

operating expenditures for the current fiscal year in an equitable manner. The board

shall pay the assessment from the current income of each fund, unless an
appropriation is made for payment of the assessment, in which case the assessment

shall be paid from that appropriation account.

History: 1999 a.9,185; 2005 4. 25, 1

SECTION 2 25 187 (2) (b)oéf the statutes is repealed.

SEcTION 3. 25.187 (2) (0) 1. of the statutes is amended to read:

25.187 (2) (¢) 1. Except as provided in subd. 2., the total amount that the board
may assess the funds for which the board has management responsibility for any
fiscal year may not exceed the greater of $20,352,8006r0.0275% the amount that the
board %ould have assessed the funds in th@g;?géf%g' prior fiscal biennium

or 0.0325%‘/(;f the average market value of the assets of the funds at the end of each

month between November 30 and April 30 of the preceding fiscal year.

History: 1999 a. 9, 185; 2005 a. 25, 153

SECTION 4. 25.187 (2) (¢) 3. coéf the statutes is created to read:

25.187 (2) (¢) 3. c. Annually, no later than June 15,\4ertify to the\éepartment
of administration and to the joint committee on finance the maximum amount that
the board may assess the funds for which the board has management responsibility
in the next fiscal year.

(END)
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Current law requires the State of Wisconsin Investment Board (SWIB) to
estimate its operating expenses for the next six-month period and to assess each
fund for which it has management responsibility for its share of the expenses in an
equitable manner. However, SWIB’s assessment may not exceed the greater of
$20,352,800 or 0.0275 percent of the average market value of the assets of the funds
at the end of each month between November 30 and April 30 of the preceding fiscal
year.

This bill requires SWIB, annually on September 1, to assess each such fund for
its share of SWIB’s operating expenses for the current fiscal year and caps the
assessment at the greater of the amount that SWIB could have assessed the funds
in the second year of the prior fiscal biennium or 0.0325 percent of the average
market value of the assets of the funds at the end of each month between November
30 and April 30 of the preceding fiscal year.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SeEcTION 1. 25.187 (2) (a) of the statutes is amended to read:
25.187 (2) (a) Subject to pars—b)and par. (¢), on Julyl and January September
1 of each year, the investment board shall estimate-the-amounts-required-for-its

assess each fund for

which the board has management responsibility for its share of the estimated board’s
operating expenditures for the current fiscal year in an equitable manner. The board
shall pay the assessment from the current income of each fund, unless an
appropriation is made for payment of the assessment, in which case the assessment
shall be paid from that appropriation account.

SECTION 2. 25.187 (2) (b) of the statutes is repealed.

SECTION 3. 25.187 (2) (¢) 1. of the statutes is amended to read:

25.187 (2) (c) 1. Except as provided in subd. 2., the total amount that the board
may assess the funds for which the board has management responsibility for any

fiscal year may not exceed the greater of $20,352.8006r 0.0275% the amount that the

board could have assessed the funds in the 2nd vear of the prior fiscal biennium or
0.0325% of the average market value of the assets of the funds at the end of each
month between November 30 and April 30 of the preceding fiscal year.

SECTION 4. 25.187 (2) (c) 3. c. of the statutes is created to read:

25.187 (2) (c) 3. c. Annually, no later than June 15, certify to the department
of administration and to the joint committee on finance the maximum amount that
the board may assess the funds for which the board has management responsibility
in the next fiscal year.

(END)



